


UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): November 30, 2005

The Williams Companies, Inc.

(Exact name of registrant as specified in its charter)

Delaware 1-4174 73-0569878
(State or other (Commission (I.R.S. Employer
jurisdiction of File Number) Identification No.)
incorporation)
One Williams Center, Tulsa, Oklahoma 74172
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: 918/573-2000
Not Applicable
(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240-14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 7.01. Regulation FD Disclosure.

The Williams Companies, Inc. (“Williams”) wishes to disclose for Regulation FD purposes its slide presentation, furnished herewith as Exhibit 99.1, to be
utilized during a public conference call and webcast the morning of November 30, 2005.

The slide presentation is being furnished pursuant to Item 7.01, Regulation FD Disclosure. The information furnished is not deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, is not subject to the liabilities of that section and is not deemed incorporated by reference in
any filing under the Securities Act of 1933, as amended.

Item 9.01. Financial Statements and Exhibits.
(@) None
(b) None
(c) Exhibits
Exhibit 99.1 Copy of Williams’ slide presentation dated November 30, 2005.
Pursuant to the requirements of the Securities Exchange Act of 1934, Williams has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

THE WILLIAMS COMPANIES, INC.

Date: November 30, 2005 /s/ Brian K. Shore
Name: Brian K. Shore
Title: Secretary
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Exhibit 99.1

Williams Midstream
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Movember 30, 2005
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Forward Looking Statements

our reports, fllings, and ofher publlc announcements might contain er Incorporate by referanca statamente that do not dirscty or axcluaheely relate to nisterical facts.
Such stataments are “forward4ooking statemente™ within the meaning of the Private Securifles Utigation Reform act of 1335, You typlcally can Idantity forward-iooking
statemnents by the uas of forward-ooking words, auch as “anticlpate,” balleve.” could,” "confinue,” “estimate,” “sxpect.” “forecaat,” “may,” “plan," “potentlal,”
“profact? “achadule.” “will,® and othar similar words. Thaga stataments ara bazed on cur Intantions, ballats, and assumpdlons about fufure events and ara subject fo
rieks, uncertzinties, and other factors. &ctual resulte could differ matarially from thoes contemplated by the fonward-looking statements. In addition to any assumptions
and other facters refarrad to specincally in connection with auch etatemente, otner ractors could causs our actual reauits to diffsr materizlly from the resulie sxprasasd
or Implled In any forward-locking stataments. Thoes factors Includs, ameng ofhers:

» QUr buslnesses are subject b complax gowemnmant raguladons fhat are subjest o changes In the regulations themsehvas or In thelr Intzrpratallon or Implamaniaton;

= Cur abilty to gain adequate, rellzble and aflondable access io fransmission and distribution assets due o the FERS and reglonal ragquiation of wholesale market fransactions for
@iEeiricity ang gas;

= DUr gas Gales, ransmission and siorage operations are subject bo govemment regulations and rate procesdings tha could have an adverss Impact an our abliity to recover the
zasls of op=raling our pipzline faclites;

= The different reglonal power markels In which we compete or will compate In the fufure have changing regulabary sinuctures;

= Dur rigk measurement and hedging aclivilzs might not prevent losses;

= Eleciricity, nalural gas Iiquids and §as prices are voladle and ihis wolatity could adversely alMect our fnancial resuits, cash fows, 00266 b capltal and abity b maintaln exlsting
buzlnzsses;

= W might not be able to suctessfully manage the ks aseoclated wilh selling ang marketing products In the wholzzale enengy markets;

= DUr operadng results might fuchuate on 3 seasonal and quariery basls,

= Risks relaftad 1o laws of other countrizs, taxas, aconomle condiions, Nustuations In cumency raes, paltical conditons and polides of forelgn governments;

= Legal proceedings and govemmental Invesligations related bo our busness:

= Recant gevelopments alfesling the whalesale power and enagy trading Industry s2ctor that have reduced market asivity and Iquldity;

= Bacalse we na longer malnsaln nvesiment grade credit rallngs, our counserparies have requirad us 1o provide higher ameunts of crads suppar;

= Desplte cur restruciunng efors, we may not attaln Imvessment grade ratings;

= Institutiznal Knowlzdge rapresanted by cur fomEr eMpiaYESs Now employed Dy our cUlE0UrcIng service provicer mignt not be ATequUasely pressmed;

= Fallure of (g outsourcing relatienship mignt nega:ely Impact our sbilty 10 Conduct our business;

= Cur abilty S recelve S2rvices Tom oLisolUnding proviger eations oulsle the Unked States might be Impacted by cultural gitersnces, paliical Instatiity, or unanficipated regulatony
requirements [n Jurisdiclions outslds the Unlted States;

= We oould be hizld lable for the emvdronmenital condiien of any of our assets, which could Inciude losses of costs of compllance that exceed our curmznt expectations;

= Envinanmental reguiaticn and Nabiity refating to cur bushness will b2 subject to enviranmental lagisiation In 31 junsdicions in which | operates, and such lsgisiation may be subjact
to changs;

- Pobenﬁgslahangasln accouniing standaros fhat might cauge us to reviss our inancial disciasure In the futurs, which might change the way analyzts megsurs our buziness or
fnanglal paromanes;

= The continued avallaoliiy of nalural gas resenies to cur natural gas fransmizslon and midsirzam businzsses,

= CUr driiing, proguction, ganerng, processing and ransporing Seies INWolve NUMEenus Mk Mat might rasult i aosents and ofhar cperaing risks and costs;

= Compllance with the PIp2Ine Improvement Act may resull In unantidpatad costs and coNsegUENCES:

= Eztimaing rasenies and fusurs nes revenuzs Imvelves uncertalntlzs and negative revisions o resenve estmates and oll and gas price declines may lead to Impalrment of oll and gas
355ETE;

= Tha thrzat of tarrorist aclvilles and the polenllal for continued miltary ang other acllons,

= The higioric arling SUCCESS rale of QUr eXpioration and producsion BUSINESS 15 No QUATANDSE Of TUIUNe pemarmance; and

= Dur azsels and operallans can be afected by wealher and Sther phanomana,

In light of these risks, uncertalntias, and assumptions, the events descrited In the foraard-looking siatements might nat occur or might cccur to a different extens o wffﬂ = 3
at a different time that wa have gescribad. We undertake no obligation to putlicly uptate orrevize any fonwvard-iocking siatamants, whather a5 & result of new ‘_‘,__‘_,_ams
[mfermation, future evenls or cihendlss. —-"'.lr
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Agenda

= Midstream Update 8:30 a.m. - 10:30 a.m.

= Break 10:30 a.m. - 10:45 a.m.

= Power Update 10:45a.m. - 12:15 p.m.
Williaris
[
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Williams Midstream
& Power Update

Steve Malcolm
Chairman, President & CEO

Willianie.
—




Midstream

Midstream Update

Alan Armstrong
Senior Vice President, Midstream

MNovember 30, 2005

Willianie.
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Midstream Ag en d a

" Midstream Strategy and QOutlook Alan Armstrong

" Midstream Deepwater Gulf of Mexico Story  Rory Miller

® Dissecting Midstream’s Earnings Dave Darcey

" Conclusion and Wrap Up Alan Armstrong

" Q&A
Willianis
[
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mastream — What is Midstream’s Business?

Offshore Qil/

Gas Platforms
B ..Miﬂ!;-
Refineries
¥ I
pa 6l 1| — ~J mil 1
HIGL Plpellne i g | | Froduct Fipeline + - B I
I .

Chemical Plants

Y

n- 1 Processing Plant Fractionator
Onshore l l
Gas Wells _%.-.;-ﬂm
L
Res:d::: Gas AOLN T Industrial
Fuel
Interstate Storage L uels

Pipelines
. m .

* Net Book Value + Equity Investment {@012/31/04 = $3,500 MM

i Agriculturalf
* 2004 Recurring Segment Profit = $471 MM Residential
= 2004 Recumring Segment Profit + DD& A = $649 MM

Willianis
A more delmiled sohedule eooraling segeent ot foss) bo eouming megwent omdt is 2 u@lane on Wilfams' Web o at e .
Wi millizm s con ard atthe end of this presemtalion.

10 TI05 Fhw Ve Compane, i,
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mssweam  Busginess Overview

= Strategy Overview
= Regional Overview

= Growth Overview

Williamis
—
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mdsteam  Strategy & Business Focus

Strategy

VWie safely operate large-scale midstream infrastructure where there is a high potential for
extremely high capacity utilization and low per-unit costs We leverage the scale of these
assets to defend the lowest-cost operations in the markets we serve. Ve consistently
attract new business to our assets by providing the highest level of reliability.

Customer Value Proposition

Wiilliams delivers the most reliable midstream services
that maximize the walue of our reserves.

Business Focus Competitive Necessity
Productive Capacity Quality
Large-volume, high-utilization factors Be considered the
on large-scale gathering and most reliable
processing assets. service provider.

Williamis
"
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Midstream Re I i a b i I ity

Williams Midstream is dedicated
to being the most reliable
and consistent service provider
in the industry.

“Reliability defines customer service.”

Alan Armstrong
Senior Vice Fresident, Midstre

il




mdsteam (G35 Processing Plant Scale And Utilization

2004 Plant Capacity For Top 50% of Plants in Lower 438

2,500
Williams’ Plant
LHilization
Or:al Opal — 100%
2,000 -
’ Mobile Bay Echo Springs — 103%
Larose lgnacio —109%
/ / Cameron Kutziyhrook — 3%

1,500

MM cfd

Echo Springs Markham —104% —
lgnacio Mobile Bay —80%
Markham Larose — 54%
j / Cameron— 71% —

1,000

Kutz Williams Avg — 37%

Group Avg* — 60%

#For Top 50 Aant Baed on Ol &
G31 Joumal Surva

‘/Ly‘hmuk

500

10% 20% 30% 40°% 50%

Williamis
—
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mssweam  Busginess Overview

= Strategy Overview
= Regional Overview

= Growth Overview

Williamis
—
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wastean . Gulf Coast Assets

Legend
B e Lo N LT
e 5L HEreces
i ke 0 Pipelines

T — —
o = =

* World®s largest dry free spar
= GOM's deepest sub-sea tie-back

= Significant number of large scale,
high growth opportunities

Williamis.
=
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masrean  \\fegt Region Assets

oy

Milagro

= Exposure to significant drilling activity
= 2M |argest NGL producing comples: inlower 42
= Largest gatherer in San Juan Basin

= Enjoys advartages of economies of scale

%

PSS Echo Springs

Williamis.
=—
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misteam  \fanezuela Assets

|Pigap il

aracalbo

-
W
Baﬂl..liEiNBIJJ

"Q:\ I S|
* Sta. Barbara |

Colombia Venezuela

* Bogotn

= World’s 2™ largest compression station
* Operations at POVSA“a # producing oil field in Venezuela
* Long term condracts in place

Williams.
=—
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mosteam  Canadian Assets

BRITISH
COLUMAA

o ey

Frao b Siotge = SASKATCHEWAN.

€

damonne #

* Only processor of tar sands off gas

= Only olefins fractionator in western Canada -___‘————-____'__ o
Williams.
t—
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mssweam  Busginess Overview

= Strategy Overview
= Regional Overview

= Growth Overview

Williamis
—
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Midstream

Strong Free Cash Flow

Dojigks i miilions

00

T

E00

&S00

400

a
2003 2004 2005 2006 2007
Capital Seg Capital 5Seg Capital 5Seg Capital Seg Capital Seg
Frafit Frafit Frafit Frafit Frafit
+ DDA + DDA + DDA + DDA + DDA

N :

- Segrent Foftis gaked o 2 eouming Aag s Segeent Froft B 2003 & 2008 has been metded i ededt eolassfoaions

- Segmernt Profif + 004 ard Capifa! Spendimg mflect midpoint of ranges.
- amin yolit epesents Fotual eaized WamiT i excess of foecasted ITT.

B Ciscretionary
Expansioh

2 Wargin
Uplit

B baz=
Capital Spending

B Historic
Expansion

. Discretionarny
Expansion

Maintenance

Well Connects

Williamis
[
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mdsteam | jfe Cycle Comparison — West Versus Gulf

West HE YV vs Eamings

f400 $1,200
¥ —
F§ 1,000
$500
L $ 500
Operating Income Net
+DD&A $200 $500 Book
Lm0 Value
$100 A
F§ 200
$0 4 - 50

1aar 1922 1259 am am a2 Ja i) ami

B Op erating hoome —#=HNBY |

GuifHB ¥ v=. Earnings

400 £1,200
L $1,000
$300
L 4200
Operating Income Net
+ DD&A saon 1 4600 Book
| semn Value
§100
F 200
H] 21 i
1007 1008 1920 m i amz o ami Williams.

B Op erating hoome == NBEW
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mdsteam M ajor Growth Projects Update

Development/Proposal Stage Under Negotiation Contracted/Approved
2006 2007 2008 2006 2007 2008 20052006 2007
Spending $500-700MM Spending $200-300MM Spending $250MM
Western Region:
Wamsutter Phase Il
Western G&P Expansions
o Echo Springs THP-1W Blind F aith
Cwerland Pass MGL Pipeline
Deepwater: Opal THP-Y
Deemvater Expansions
Bass Lite

Telemark Pipelines

0%
20%
W Dwerland P
eriand Fass Western Opal
Wifzstern
mDeepvaer B Deepwaer B Elind Faith

Willianis.
[
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Midstream

Wyoming Assets

]

| Pisrectade Fiwiad

(=]

= ¥

Br SWEE P TER

: H
gL

e
Drilling Fermits By Courty ygm?h-g i Pl
= Sublette — Up 44%in 05 ws 04 o’ Wharming NGL Production - MEFD
Colorado
= Linzoln — Doubled from 02 to 05 2004 2002 2002 2004
= Svpestvater — Up 20%005ws 0d g1 EE =] 74

Williamis.
=—

10 TI05 Fhw Ve Compane, i,

21 ¢ illiams kidstream & Power Updae / Wednesday, November 30, 2005




misieam  Proposed Overland Pass Pipeline
- i
_ = ®. e
Opal SOUTH DAKOTA al
Processing £W ¥ O | N\ G Ly
Plant ' .
e a— Echo Springs | \__I
’ e . Processing Plant | 29
pic e S g 1
Opal ol ' R
NEBRASKA ;
Ty Omahag’™
o 0
........................... : |
t Lake City | Lincaln :\
i 7 AT) i Conway £
i & Denver 1 Fractionation _
B = | and Storage
5 1 e {70} T T
g1 : + Colorado Springs; iy o
Ml S D AN i M Tope
Expected HGL Production End of Year 2008 ' oy
. i KANSAS 135 s
= Opal Processing Plant 65-70 MBPD i E' e
E ) ) 5 Wichita
= Echo Springs Processing Plant 40-4% MEPD |
P
Williams.
T
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Midstream:
Deepwater

The Midstream Deepwater
Gulf of Mexico Story

Rory Miller, Vice President Gulf Coast
Midstream

MNovember 30, 2005

Willianie.
—




peepwater  Overview of Major Sections

= Why the deepwater Gulf?

= What about existing deepwater projects?
= |s the aggregation thesis working?

= What are the key competencies?

= Where will growth come from?

Williamis
—
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peewater G UIT of Mexico Annual Gas Production

0 Shelf
2,000 m Deepwater
5,000 s A o —— _
0] S O S O O O [ S [ S [ "
G
g 3,000 - - [t bt b ] b e b e e ]
EEN
2,000 4 - b b b b e b b e e b
1,000 4| fod |
U I I
o o =T w (o] (] o -+
o & o)) (e} s} o o =
& & D >» o o o o
- — — — -— [ | ol ol

*2004 — Same praduction lost due to Hurricane Ivan
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Midst B A N A
peenwater G UIF Of Mexico Annual Oil Production

O Shelf
600 m Decpwater —
500 ... I_I ................... _l .........
-26%
g 400 .......................................... .' .........
E 300 L SVAUPRTRRRRUPROUT o UUUINS co VUUUY VUV | WUUOOROH [ WUUUOR [ UUUOOTOY UV B O [ SO =
S 00 L L L e e
100 dod o] b b ] ] ) e - ...
0 -
o Lt I 1 =< w 0w M~ @ O O @ — 0y o =
o o @ m G o Q9 o O o R e |
o o o ;o;m o o O QO o O o T o
-— -— - -— - - — O NN 9 I A

*2004 — Some production 1ost due to Hurricane hvan

Williamis
—
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Midstream:

peepwater  EStimated Undiscovered Qil & Gas Reserves

10.5 BBO +
18.2 TCF

25.1BBO +
122.1 TCF

* MMS 2003 Assessment, P-mean values

J5BBO+
J3.3TCF

J6.9 BBO +
232.5 TCF

Estimated Undiscovered Technically
Recoverable Qil & Gas Resources”

| Federal Outer Continental Shelf Areas

27/ illiams kidstream & Power Updae / Wednesday, November 30, 2005
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midstream:  Worldwide Undiscovered Resources

Deepwater Regions 2 — Region 2

Undiscowvered Oil (303,000 MMBO) Undiscovered Gas
(1688300 BCFG)

. Onshore . Offshore

IJ3GS Study — Propartions of onshare and offshore assessed
undiscovered resources for the world excluding regions identified
as OPEC and Farmer Soviet Union.

|
Wi
lilliams.
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Midstream:
Deepwater

Gulf of Mexico — Western Gulf Area

Legend
— nreguiated Assets
e WGL Services

— Cride Ol Pipslines

|Cameron Meadows |~

[Markham|
E.::_.'-\. |

—

|GAAZ44)

_IAipine|

Seahawk

X

i ~ :
ast Breausjf lG” nnison |

L




Gulf of Mexico — Discovery Area

Discovery Area




Gulf of Mexico — Eastern Gulf Area

[Eastern Guif




beennae. The Architecture of Aggregation

DEVILS TOWER
DEEP WATER / SHALLOW WATER
~ INFRASTRUCTURE PROJECT

32 illiams Midstrean & Power Update [ Wednesday, November 20, 2005 005 T kT Comganm,




Midstream:

peepwater Aggregation: Reducing Risk

Floating Production System Processing Capacity vs. Time

100,000
90,000 - . .
80,000 | Expanded Processing Capadity |
, | -
70,000 '4| Initial Processing Capavity Il\ Top End Rlsk
B0,000 "

50,000 Vo
40,000 VAN
3[|ID|:||:| / -\\ t Back End Risk

Processing Capacity (BOE/Day)

20,000 Vel
10,000 1 Produdion Freceet | ——
I:I T T T T T T T T T T T T T

1 2 3 4 5 B 7 & 9 0 11 12 13 14

« Producers toll across floating production systems and export systems
« Lower tolls due to econormies of scale

« Williams assumes aggregation risks; ower than sum of individual risks =
« Reduces cycle time and econormic threshold for marginal prospects Eva‘;fg’ams
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Midstream: . P L :
peenwater  E@St Breaks: Initial Justification

East Breaks PV of Revenue -
Initial

EISeaEa'-".r.\c 18" |
| {Gas Line

W Contracted CXird Paty

Nansen

= 4 discoveries at time
of sanctioning

Maorth Bmmvang$ I

West
Boomvang = Original reserve forecast
East Boomvang (Pap) provides return of
capital (to small single digit
retums on capital)

= Initial justification:

[ e ] 1959 - 2000

EAST BREAKS

Williamis
—

34/ flliams kidstream & Power Updae / Wednesday, November 30, 2005 0 05w i Comgane, b




Midstream:

East Breaks: Today and the Future

Deepwater
Efwt Breah Piof Reverue - Today
i
Seahawk 18°
Gas Line e
Lost Ark
W Confracted O3rd Party
La Salle
Balboa Nansen

Boomvang g eness

¢
» Westif Navajo
East Boomvang Mavajo

EAST BREAKS

- 12 discoveries in dedicated area today
= Additional undedicated discovery in area

» 5 - 5 additional exploration wells planned
next year

= Pipeline well situated for Alaminos
Caryon deselopment

= Earning a return in excess of cost of
capital

35 illiams kidstream & Power Updae / Wednesday, November 30, 2005
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Midstream:
Deepwater

Devils Tower:

Today and the Future

Ceuvlc Tower PYW of Rew nue - Today

)
He gotiation

X%
Urcontacted

5% BSL 5% BUF

| FCaryon Chiet 3% o
";! 1B Gas ‘lil'pll"
-i" tafomr® w-"ﬂ'
Hawgn | | F ot
ey i 'Iln-:rulk ‘
| b 2% Deulk
H:u- ::,_,-' //-' '* Tower
Tutuiar Balds fr — o 2 o @UodlG Tooer mTrmn a g er mEaLG D
r e =_‘ - ﬁw\mmam mElno Faith plnder Megotaton plnoonaoied
" Pricy i, b o
pre N
Wy R .; '._I sarth
r Q,
i iy = 289% contracted
' . .
et MISSISSIRR CANYON = 5% In negotations
e g ATWATER VALLEY
b = 36% uncontracted

ll-M-n-“. o ’ I

Williamis.
—
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peewater BUIlding Our Deepwater Competencies

= Leadership

= Structural Engineering
+ SCR Design/ierification

+ Topsides

+ Hull & Mooring

= Hydraulics

= Cost Estimating

= Project Management
= Commercial Expertise

= Deepwater Operations
|
Williams.
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Midstream:

peepwater QUr Strategy Highlights

= Deliver safe, reliable, efficient service
» Pursue only when scale and scope warrant
= Understand the basin before pricing the business

= Build competencies specific to deepwater
infrastructure

" Projects require high trust, transparent negotiations

= (5row business based on attraction rather
than promotion

Williamis
"
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beoater Deepwater Expansion Projects

Tahiti 16 Gas Pipeline
+ Discovery system offshore interconnect
+ 34 Mile length; approx. $60 — $70MM capital expenditure
+ Completion est. Q3 2007
Blind Faith 16” Qil & Gas Pipelines
+ Tie-in point to Mountaineer & Canyon Chief tails
+ 37 mile length; $177 MM capital expenditure
+ Completion est. Q3 2007
Triton-Goldfinger Devils Tower Tie-back
+ Dominion & Pioneer joint project
+ Mo additional capital expenditure for Midstream
+ Initial delivery 11/16/05
New Deepwater Projects currently under negotiation

+ $550 million of pipeline projects to be awarded in the market
in the next 6 months

+ Numerous floating production system investment opportunities
over next several years (approximately $250-350MM each)

+ Midstream well positioned to win these projects

Williamis
"
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Deonater  Questions?

P |
Williams.
=
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Midstream:
Earnings

Dissecting Midstream’s
Earnings

Dave Darcey
Director of Planning and Analysis
Midstream

MNovember 30, 2005

Willianie.
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‘tammgs. Dissecting Midstream’s Earnings

» Breakdown of Midstream’s segment profit by asset

= Qverview of Midstream’s Gathering & Processing (G&P)
operations and impact upon the financials

* Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liguid margins

= Can Midstream make money in today’s commodity
price environment?

= Impact of changing net liquid margins upon
Midstream’s earnings

» The stability of Midstream’s G&P fee revenues

Williamis
"
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Hamee  Midstream Segment Profit Breakdown — YTD Sept 2005

G&P Gulr
Coast
Region

19%

Domestic G&P
is 74% of total

Olefins
H%

Venezuela
18%

Other
%

Segment Profit**

=Excludes Allocated GEA ——
Williams
—
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‘tammgs. Dissecting Midstream’s Earnings

= Breakdown of Midstream’s segment profit by asset

= Qverview of Midstream’s Gathering & Processing (G&P)
operations and impact upon the financials

= Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liquid margins

= Can Midstream make money in today’s commodity
price environment?

* Impact of changing net liquid margins upon
Midstream’s earnings

» The stability of Midstream’s G&P fee revenues

Williamis
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‘Hammgs. What Do G&P Operations Look Like?

Processing
Inlat Echo Springs
12 hithd id .
Processing Plant
Process=ing for Liquids
Gathering T L ! E‘_D_r"'ll_"ﬂ'ifcl ___________ Residus Gas to
& Compression Irterstate Pipdines
Processing for a Fee
419 hihd ofd (965 BBEtud) 297 Mhﬂcfdg BB d) 345 hihd efd
MGEL Production to HGL Lines
’ 28 MBpd Total
ssscsscveen I DL UDS e, 16 MBpd Customers
12 MBpd William:=
T L
amsutier|
™~ ' Gathering |
e - \
i \“‘Echu Spnngs
i | Processing |
; s Flant H I
\ ; CARBON Williams.
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Midstream:
Eamnings

Linking G&P Operations to Financials

Processing
Inlet
412 MMcfd

Echo Springs
Processing
Plamnt

Processing for Liquids
180 MMcid

+~  Gathering ™~
& Compression
419 MMefd {43 TBt) |,/
-

Residue Gas to
Interstate Pipelines
348 MMcfd

5
Processing for a Fee
222 MMcfd

NGL Production
to NGL Lines
28 MBpd Total
18 MBpd Cusiomers
12 MBpd Williams

MGL Line

Wamsutier
Gathering

:\ Echo Springs |
Processing |
Plant |

T

e e i R ]

1
v

Aidstream Gaz & Liguids

(UHALDITEL)
(adiors Dn weilifoe)

Pavemuas

= T Cathering "
Frocesiimg
Venszusl: Se raveos
ML sales from gas processing
Prodnction handi=g and ra=spertation
Oleains salss (Incl Gulf and Canada)
Trading mearkatieg sl
Crlbar TaveiaR

Intrasagmeest slimrmations
Total Tavemas
Segmoant cocts a=d axpeciss
NEL pest of goods sold
Oledns oost of goods sold
Trading marksti=g cost of goods sald
WVanszusla eperatizg costs
Cparating cocts
Otz
Selling, genaral and ad=enictrasive axpsnses
Crar (imconm) expesss - nat
Inirasegmest sk=zmations
Toted seg=snt costs axd axpeciss
Eguity & o)
Incoms (loss) fron Evesimemic

Feporoed megment profit
Noorerum=g adjustants

Fecurrizg segmest profie, pre-rax

1689.6
102.2
310l

17.4
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28 | Witams Midstream & Power Update | Wednesday, NMovember 30, 2005

Operating statistics
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Midstream:

Linking G&P Operations to Financials

Earnings
= Midztream Gas & Liguids
Processing . (LRATTATER) 2005
Inlat Echo Springs e i it Frd Ciir
412 Mhidcid Processing -
LT
Plant Cathering_
Processing for Liquids mF = —i,:_“:“]'?ﬁ :;:m?
Gathering ™ B----- _-:I -@Eﬂf_— ----- I ?EGE’E!EEEEO : ;uﬁz-::_ks from ga: processing
- - s nierstate Fipelines “oducsion ha=ding and compontation
& i?g;:z:&an Processing for a Fee ¥ 248 Micfd | Olafies salss (fncd Gulfand Camadz)
222 MMedd (22.9 TBiu) ! Cradegimarkecng @l
- - I Chihas ravemnes
NNl 1
| I | Inmasagruent sliminasiong
T Totl ravemnes
]I Segmsnt costs and expemise:
MGL Production i MCL cost of goods seld 13a.6
to MGL Lines I Eﬂnﬁr:s oo:to:'g:\fi: sold ) :C!ﬂ
NGL Line 25 MBpd i Padinghuarkating cort of goodk seld ne
16 M2pd Customers 1 Cr_u:u:iugcc-s:'. ) 1128
12 MBpd Williams 1 Ctar
} Salli=g, genaral and adminiscwtive sxpeesas 131
Oithar {inzome) expenss - oet 0z
"._‘ 1 Inrasegruent sliminasions {3191}
Y 1 Total sagmaznt costs and sxpanses [
I 1 Equity sarmings (Josses] 31
M 1 ecoms o) :'n::‘m.:i:n'asmnh
I"._\_1 - 1 Feported segmesnt prodic 1111
5 == tame e il 1 Noomouming adiwment:
' : Recurring segment prodif, pre-fax § 1111
. [
1 Operating statistcs
5 Echo Springs I
iy Fracessing 1 Grathering volomes (TBiu) 310.3
el et Plant | Gathering margin: ($3MSh) 5 0.233%
4 = 1 - I,
i \ = = —v |7 Processizg volumes (TSh) " 190.3
CARBON ~Processing rate (SMMBry _ .~ § 01342
NGL equiy sales fomilBen pallons) 1764
NGL macgin (3gallan) 5 01976
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Midstream:

eamings  LINKiNg G&P Operations to the Financials

Processing
Inlet Echo Springs
412 MMefd Processing
Plant
Processing for Liquids
Gathering ™S looeoo. 1 _9_':'_ '_"'1_"_"15"? ______ Residue Gas to
& Compression ; Interstate Pipelines
410 MMefd Procassing for a Fee 245 pMMcid
222 MMefd

NGL Production

5 28 MBpd Total
S ~ — AG-MEpd-Coctarmars — . _
1 T'lZ MBpd (45 MM gallons) Williarrf I

IWamsuller b
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+
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Midstream Gasz & Liguids
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Total Taveces
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Iofrasagmest slmrmations
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Operating statistics
Gathering volumes {THou)
Gathering margins (SNABw)

Processing volumes (THiu)
Processing race (3ADAB)

= “TOGL equiy zale: million gallazz)™ |
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‘tammgs. Dissecting Midstream’s Earnings

= Breakdown of Midstream’s segment profit by asset

= Overview of Midstream’s Gathering & Processing (G&F)
operations and impact upon the financials

= Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liquid margins

= Can Midstream make money in today’'s commodity
price environment?

= Impact of changing net liquid margins upon
Midstream’s earnings

= The stability of Midstream’s G&P fee revenues

Williamis
"
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‘Lammgs. S0, Which Commodity is the Most Valuable?

Commodity Prices in Absolute Terms

aa
3 @ 8
m =
o 20 - -
a . | . : . : . : . : . 1]
Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05
e (LR (WY T]) e 1 G Brrel at bt Behvicu Gas at Henry Hub
NGL Barrel Composition
Ethane
HPropane
mButane
Hatural
Gasoline -]
Williams
=
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e The NGL Barrel Is the Most Valuable

Commodity Prices Stated in $ / MMBTU

14.0
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g.0
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Midstream:

eamngs  calculating Frac Spreads and Net Liquid Margins

To Calculate a NGL Frac Spreai

Mt. Belvieu - Henry Hub Frac Spread
To Calculate a NGL Regional Met Liguid Margin

. B elvieu - Hennyr Hub Frac Spread
Subtract:
Transportation & Frac Costs

Plart Processing Fuel

Gulf Coast Regional Met Liguid Margin

Shrink Cost N GL NGL Bamrel Bius ¢/ Shrink Cost Composite
§ ! MBiu Price /gal Composition  Gallon § { Gallon § ! Gallon
Step 1: NGL Pricin Belvieu
Bhane F0.53 35%
Propane FO.EG 32%
Butane F1.06 20%
MNatural Gazoline F1.22 2%
Composite Gallon Lfug 100% $0.85
Step 2: Subtract Shrink Cost
Matural Gas at Henry Hub 7 B9
AddfSubtract Plant Basis Spread
Met Plant Shrink Cost 47 E3
Bthane = atcis] F0.51
Propane 1,50 F0.70
Butane 0 5=s Fors
Matural Gasaline 114457 Fo.22
Composite Gallan farg oF.FI0 $0.67

F0.05

F0.06

$0.07
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‘tammgs. Dissecting Midstream’s Earnings

= Breakdown of Midstream’s segment profit by asset

= Qverview of Midstream’s Gathering & Processing (G&P)
operations and impact upon the financials

= Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liguid margins

= Can Midstream make money in today’s commodity
price environment?

* Impact of changing net liquid margins upon
Midstream’s earnings

» The stability of Midstream’s G&P fee revenues

Williamis
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Midstream:
Eamings

Where Are NGL Margin Components On Midstream’s Financials?

Western Region
NGL Sales $182.1 MM
NGL Cost of Goods Sold $134.7 MM
NGL Equity Sales 208 MM gallons
MNGL Margin $.23/ gallon

&

Opal % Echo Springs

Ig n.icio

& Mutz
Lybrook

Marfiham 4
4

Gulf Coast Region
NGL Sales §62.1 MM
NGL Cost of Goods Sold $54.9 MM
NGL Equity Sales 28 MM gallons
NGL Margin 5.11 § gallen

Cameran

= == == e = ey

}

Midstream Domesfic
NGL Sales $244.2 MM
NGL Cost of Geods Sold $189.6 MM
MGL Equity Sales 276.4 MM gallons
NGL Margin $.1976 ! gallon

F Y

Mobile Bay

NGL Cost of Goods Sold
include Shrink, Fuel and Trans
& Frac Charges

Midstream Gas & Liguids

(IRIALDITEDR) 2003
ks i maitiiovss) e Gte ®
Fsvemue:

Gathering 5 MO
Procexing 255
AR T g,

* " RGL zales from EA5 processizg 442 ."

"'Ihq.n.; jon ha=dling and comeporatios l.4|ul'

P A Er ANy rar e et gy
Truiingmarsseg sales L0
Crhes ravenmas 3L.7
L0738
Infasegmeant sliminasions {311}
Total revarmas THE
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|
Operating statistics
Crathering walnmes (THiu) 310.3
athering margin: (3MMIS0) & 1.2356
Processizg volumes (TSh) 1903
Pm:qg@ntf{?ﬂﬁ%‘j’ LT 1 J]‘IJ-L
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‘Hammgs. Margins Above Average

Total Production & Equity

Margin Yolumes by Quarter
(Cents / Gallon) (MM Gallons)
25 -~ 7OO
-+ =00
o0 4
-+ =00
g ¥ 1 z
=104 =
s 4
<+ 100
o 1]

aim Q202 Q30z Q402 Q103 Qz203 Q303 o403 Q104 Q204 Q304 Q404 [rRR: 1] Q205 Q305

Ilargin Total NGL Prod (W] Gals) === Eguity NGL Sales (WM Gals) —— Avg. Realized Margin

-
Note: Based onh actlal realiZed prices, contractual obligations, shrini, fual, actual equily Nouids percentages, Williams
efe. Avarage Reaized Mamgin shown for 2000-04. =
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Midstream:

eamings  Midstream’s Sept 2005/YTD 2005 NGL Margin by Region

Western Region
17.8 cents / gallon

i

Oaal & Echo Sariegs
lgracio
iy
f. Hufz
Lybrook Midstream Domestic Average
15.7 cents / gallon
Mahizant 7 Mobile Bay
2
& Gas Processing & Treatment Plants Canrerom

Gathering Areas

Gulf Coast Region

_—
11.3 cents { gallon Wi illiams
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Midstream:

earnings  Midstream’s Sept 2005/YTD 2005 NGL Margin Components

‘Williams E quity HGL Gallons

Western Region
MGL Sales = 75.8 centz J gallon
Fuel & Shrink Cost= 90.0 cents I gallan

Shrink Cost= 55937 MMBtU

fi

Cpa! & Erho Sorings
| Owestern Region B Gulf Region |
lanacio
5
f. Hutz Midstream Domestic Average
Lybrook MGL Sales = 76.6 cents [ gallon

Fuel & Shrink Cost=54.0 cents / gallan
Shrink Cost=$6.28 § hiMBiuU

S Mobile Bay

£y Gas Processing & Treatment Plants
Gathering Areas

Canmrencn

Gulf Coast Region

MGL Sales = 78.3 cents per gallon
Fuel & Shrink Cost=62.0 cents per gallon

Shrink Cost= §7.00f M bBtu
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"ng:.fﬁ;? Regional Gas Basis Differentials Bolster Our Diversified Portfolio

September
Average

First of Month Gas Prices by Region
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‘tammgs. Dissecting Midstream’s Earnings

= Breakdown of Midstream’s segment profit by asset

= Qverview of Midstream’s Gathering & Processing (G&P)
operations and impact upon the financials

= Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liquid margins

= Can Midstream make money in today’s commodity
price environment?

» Impact of changing net liquid margins upon
Midstream’s earnings

» The stability of Midstream’s G&P fee revenues

Williamis
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Haiees  Can Midstream Make $$ With Current Commodity Prices?

Cornrmodty Prices in Absolde value s

Midstre am's Realized NGL Margins
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‘tammgs.  Five Years of Historical NGL Margins

Midstream's Realized NGL Margins
18
16
14 1
5 121
=
& 10 A
2
o B
4
2 -
D T T T T T
2000 2001 2002 2003 2004 ¥ TD 2005
A nnual Avg bl argin s—c000 - 2004 55 Avg
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Midstream:

Impact of Changing NGL Margins On Midstream’s Net Revenues

Earnings
Cutunng
Cenprwam A
FEE Proc Stﬂr%e & |mﬁlﬂ.hIl Fau 7o,
Gahering, 12% Trans. Fee -

Compression &
Tresting Fees
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21%

Other Rewenue
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‘tammgs. Dissecting Midstream’s Earnings

= Breakdown of Midstream’s segment profit by asset

= Qverview of Midstream’s Gathering & Processing (G&P)
operations and impact upon the financials

= Frac Spread 101, Net Liquid Margin 101
= Deciphering Midstream’s net liguid margins

= Can Midstream make money in today’s commodity
price environment?

* Impact of changing net liquid margins upon
Midstream’s earnings

» The stability of Midstream’s G&P fee revenues

Williamis
"
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‘lammgs.  The Stability of Midstream’s G&P Fee Revenues

Earnings

Domestic G&P Revenues and Wl Conned Capex

% In Milone
=]
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Midstream:

mngs A 1ypical Western Region Well Connect...

= |s the result of long-term contractual obligations
and dedications

= Typically costs $45K to $80k
= Flows between 350-650 MMBtu / day in 15t year
= Flows approximately 0.8-1.4 TBtu over the first 10 years

= Provides a combined G&P revenue stream:
+ Between $45k and $70k in 15t year

+ Declines 6-14% / year thereafter

* |s contractually covered if well doesn’t flow to expectations

Williamis
"
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Midstream

Conclusion & Wrap Up

Alan Armstrong
Senior Vice President, Midstream

Movember 30, 2005
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mdsteam  Summary of Key Points

= Well-positioned, large-scale Midstream infrastructure
produces EVA® and strong net cash flows

= Williams has created and maintains
competitive advantages

= Base is strong, poised for growth via expansion
of existing platform

» Williams Partners is great complement to our
scale-based strategy

= Deepwater Gulf of Mexico is an emerging but important
infrastructure play

= Midstream business benefits from geographic and

contractual diversity .
‘i!fj“g@ms
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Power Overview and
2005 Highlights

Bill Hobbs
Senior Vice President, Power

Movember 30, 2005

Willianie.
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fwr Agenda

» Power overview

and 2005 highlights Bill Hobbs
* Market fundamentals Phil Scalzo
* Financial review Andrew Sunderman
* Conclusion and Wrap Up Bill Hobbs
" Q&A

Williamis
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Power New Power Contracts — 2005 Highlights

= Deals consummated around each toll
= All customer classes have been represented Q
+ Utilities
+ Co-ops and munis
+ Hedge funds and banks
= Faveorable credit terms
+ Zero margining provisions in two deals in excess of 4 years
+ Margin caps in place for approx. 2,000 MW of toll resale

+ Lower margining agreements and netting will result in lower
liquidity needs

Williamis
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Power Structured Deals More Efficient than OTC Hedges

= Structured deals are. ..
+ Customer-specific customized products
+ More reflective of hourly production rates
+ Priced to provide economic value and/or risk reduction

+ Extremely efficient mechanism for hedging commodity price
exposure

— Recent toll resale in West significantly reduces future
liquidity volatility versus standard OTC/NYMEX products

— Recent CLECO contract has zero collateral
requirements, significantly reducing future liquidity
volatility versus standard OTC/NYMEX products

+ A more effective hedge for less-liquid commodities
(e.g., capacity and ancillary services) )
ﬂg,am’é
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7
Power 2005 Successes %’&q

= West

+ 1,500 MW resale of tolling from AES 40000 854 MY starting in 2006
and growming to 1,500 MW in 2007-10

+ A90-MW resale of toll from AES 4000 for 2006-08
+ 100-MWY heat rate call option for 2003
+ BO0-MVWY capacity sales: from AES 4000 for June-sept 2003
= Mid-Continent
+ S00-WWY heat rate-priced energy and capacity sale to CLECO utility starting in 2006-09
+ 100-MWY heatrate call option for & years — 2009 (Kinder toll)
+ 244-MWY (max) block heat rate-priced energy sale for June-Sept 2005

= Northeast

¢ 100-MW capacity sale from lronwood to municipality
for June 2009-May 2006

+ 1,000 MW of heat-rate call options sold through 2006

Williamis
—
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Fouier Power Positions and Other Williams Assets

&
=

Kinder Morgan
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Power Overview

Movember 30, 2005
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Power Power Markets E&P Gas

» Total volumes marketed (as of November 1, 2005)

MMBtuid

Piceance Basin 455,000
San Juan Basin 167,000
Powder River 125,000
Arkoma 15,000
Green River 12,000
Fort Warth Basin 1,800
Total 735,800

* Transportation

MMBtuid

Colorado Interstate Gas Co. 359,000
Wyoming Interstate Pipeline 253,000
Trailblazer Pipeline 202,000
Transcolorado Gas Transmission 195,000
Morthwest Fipeline 20,000
Cluestar Pipeline 30,000
Transwestern Pipeline 26,000
Total 1,214,000

Williamis
—

» Storage — 6.4 Bef at Clay Basin
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Power Power Manages Midstream Fuel Requirements

» Supply fuel and shrink

MMBtu/d
San Juan (includes X-haul) 240,000
Rockies 176,000
Gulf Coast 130,000
Canada 50,000
Total 596,000
* Transportation
MMBtu/d
Mobile Bay 362,250

Williamis
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st State of the Power Industry

= Spark spreads have bottomed out and are improving
= High gas prices favor coal and nuclear generation

= Regulatory environment stabilizing

= Market liquidity improving

= Economy continues to improve

= New builds of power plants have slowed dramatically

= Energy merchant sector remains troubled

Williamis
—
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Povwer Key Issues and Mitigating Factors
Issue Mitigating Factors
Tail risk » Future structured deals

Increasing natural gas prices

Willlams’ credit

Financial woes of industry
participants

Unresolved litigation

Improving spark spreads

Growing demand for electricity
Declining reserve margins

Improving WMB credit and liquidity
Customer net-outs
Open lines increasing

Actively managing credit risk
Part of an integrated energy company
with long-term contracts

Significant progress has

been made Williams
f =
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Power:
Market
dame

Market Fundamentals

Phillip Scalzo
Vice President, Power

Movember 30, 2005
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rowet  Power Industry History

Market
Fundamentals Eyolving Domestic Electric Generation Supply

m— Other
mmm Petroleum
Gas

03]

N ater
- - Muclear
- B — o

1360 1375 12585 1995 2005 2015

Generating Capacity by Fuel

sMuclear program eThree Mile I land Energy Palicy Act rExplogive i «Energy Palicy Act
ices
vl ernbanga vGas Palicy Act 1552 pric 005
»Darmand g rawth +FURPA 78 (81} * Dpen acces +Erran *Etate/ regianal
sPipeline expanaion  +Demand growih + Retail rLalifarnia reguismary poney
ipeling expansi grow deregulation VInvestigatiorn  *MER envinon mental
vGreen pawer” it drtiwvema resty U Lk i rs
Erergénce of
technalogy + Merchant power 'malrg b +Explosive global Btu
sCarmbined-cycle added 200 G0 canaurmption
atlvancement af natural gas
L vEupply and dermand
carmbined-cycle b gLt

FuassilSte amiCther

Energy Generation by Technology

T e T

Iﬂrgedgr?ahed Gasified
T T I : - . Cormbin etl:l Cucle
1360 1975 13985 1935 2005 2015

Williamis
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Source: Global Energy Decizions; Company Analysis
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Power:

Market Externalities Influencing Sector

Fundamentals

Effect on Villiams Power Company

Energy Policy Act of 2005 Ve Graciual mprovernant to

= Encourages spending on new energy infrastructure route-to-maniet
= Bolsters FERC autharity
State/Regional Regulatory Policy W Uplitto existing generation

= Capacity markets are developing

= RTO-lite organizations emerging as alternative to full RTOs
\ \ Increased costio

Mew Environmental Regulations v cormpetitors with no

= CAIR/CAMR encuura?\ling large industry spend to retrofit for further matenal cost fo Power
reduction in 305 and RMOx

= Carbon policy to be determined
Elactric prices will track gas

Global Btu Dem_and / prices In regions whete 0as

= Global cammaodity markets are mare connected than ever is or-the-maiin

= Domestic LNG deliveries will fall short

SupplylDemand Shakeout < ?eﬁf’"“?maiﬂ_’s 3’;90

. i o . ightening mafing Power
Resilient economy chipping away at surplus generation genertion more valable

= PMext build will be slawer and more expensive

New Entrants and Competitors o  Customer ”Efd for risk
= Financial participates providing liquidity gaiiaﬂ%;;gms'
= Unprecedented high commodity prices highlight need for providers of

risk management services

External drivers setting stage for next cycle
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Power:
Market
Fundamentals

New Environmental Regulations

= Clean Air Intrastate Rule (CAIR)
issued by ERPA on March 10, 2005
+ Mandatory reductions of Sulfur (S05) and Nitrogen Cxides
(NC)
- g@ targeted reductions of 80% by 2010 and 62% by

015
— MNQ, reductions of B0% by 2015
+« Wil require retrofit of coal-fired generation facilties

= Clean Air Mercury Rule {(CAMR)
issued by ERPA on March 15, 2004

¢ First ever federally mandated requirements that coal-fired
electric utilities reduce emissions of mercury (H,)

¢ Establishes standards of perfarmance limiting mercury
emissions from new and existing coalfired power plants

= Regional Green House Gas Initiative (R3GI)
submifled fo governors August 25 2005
+ Cooperative effort by nine Martheastern and Mid-Atlantic
states to reduce carbon dioxide CO, emissions
+ Establishes market-based cap-and-trade program for
states to meet CO, budgets

v’

v

J

S0, Retrofit Cost
None — NMatural Gas fired
plants dont erndt sulfuy

NO, Retrofit Cost
Mo direct exposaire on talis

aa tak aliocated to pant
awneay; indirect exposLie
due o potential reduced
avaliatiih

H, Retrofit Cost

None — Natural gas fired
plants dont emit mercuns

€O, Retrofit Cost

Depandant on nature of
Fulgs npiarmente™ — If like
axisting MO ruias, Hsk
gliocated fo piant owner
undiet tofis

* willians retsing environmental auposure of awned azsets - Hazelton (150 M) and Milagre (60 MIW). Hazelton iz
located in a CAIR state and may be required to reduce MOw ermizzsions or purchase emission credits,

Mew emAronmental regulations will change the landscape of the power industrny ‘

Williamis
—
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Power:

Market ! H
ket Coal Generators’ Environmental Spend

= Of the 317 GW of coal-fired generation in the U.S. only 30% have any form
of S0, control

* Assuming $140-$240/kW, scrubber retrofit will cost coal-fired generators
$13-$23 billion*

US Coal Fired Generation
*..-:.__q_;’ . - 1

. go P o u 2veg
: oy e S i_
i ST LI I B 22 ; -

& ™ o i .ﬁ
] b [ o & :
Announced Environmental Spend P, ) e T T
Fegulated Uilities . 28 L
AEP: 2.7 billion by 2010 s Bl i N |
Southen: 5.0 billion by 2015 ~ e Se ' '}u
Cinergy : 1.5 billion bor 2009 r 1

Ameren: F0. 6 — 1.3 billion by 2009 A [ ] car states | o
1h:-'|edrchall'|t E‘-ene_lm‘tc\rs Existing 302 Control
o date, langehy silent . | W
': AT D Tas

Srce; GlobE Sy DECSns

The cost of complying with new environmental regulations should
increase the value of Williams gas-fired generatioh fleet

a3 %mwm%%?aﬁ% w&%’ %Emlﬁ?ﬁgpmaﬁg Sovtern Company's Z05 AvahgtMeethg

Williamis
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Power:

maket DOMestic Incremental Coal Generation Capacity
Fundamentals BY Status

22
O Feasibility 20062015
A7 Froposed 60 GW
184 | O App Pending Fearping Under Consts
O Permitted I
187 ® Under Const
144 | W Operating

5
X

D =
1940 1943 1950 1955 1960 1985 1970 1975 1930 1935 1340 19935 am o 11} Ais

.
Sowrne  Glbal! Eremy Cecising WFﬂﬂms
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Power:
Market
Fundamentals

Proposed Coal Plant Additions

Sowme : Global Eremy Cecisions

Time Line

2-10years:

T Wears:

A WEArS:

Proposed (~5%)
Feasibility (~10%)

Application Pending (~30%)

FPermitted {~a0%:)
Under Const. (=100%:)

Color By Unit Slatus

B Aop Pending
[0 Feaniilty
B Permitted
O Propased
B Under Corct

Cogeacity MW

te 1,500
te  BOD
Iiivs 400

iHte IH
Bt 120

Williamis.
=—
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power  Supply/Demand Shake-out

Market
Fundamentals Working Off the Excess

Domestic Net Generation Additions, 1960-2015

g0
70
G0 1 Mot all MWs are

&0 created the same
40 -
30 4 EQVIDTINm He ed
20 1
w0 FHT SEESE N

FPanweabis |

ol 1%

Sowce:  Cloba Ewengy eSS

Maks: &z of September AI05, equlibrivm veed assames w0 redreme vk avda 15% refeme requireme it
Beyoid 2005, addtions 3es ime onhrge verator wiich & carrerthy sndercorstracton .,

With the long lead ime and environmental hurdies of coal and nuclear Williams
generatioh, excess gas-fired generation utilization must increase =
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Power:

ket s Power Plant Technology Costs

Fundamentals

Capital Cost Production Cost
(R (R
3,500 . $120
1 Capital Cost igh Las
3,000 == Production Cost 4 - $100
2,500+ 430
2,000 A
- $e0
1,: 500 1 /
s - F40
1,000 - Low Gas $
S0 A - $20
- — - — %0
Technology: Muclear Saubbed Coal Combined Cyde  Combustion
Turbine
Devel nt
Ti‘:}.’g;"“me >15yrs S-10 yrs 3-5 yrs 1-2 yrs
FAezumes: Coal & $60hon, NG at $10.00 and S.00MdBtU, HOw & $3.00040n, and 502 at §1,00000n
Coal and nuclear, while seemingly good alternatives to high natural gas wmﬁﬁ%

prices, require large capital investments and long lead times
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Power:

Market Load Duration Curve

Fundamentals

oW

PJM Mid-Atlantic

gd
7o

60

o

40 i R

2010
. Fy
30+ Intermediate Load ~
204
104 Base Load
0
— = M~ O M 0 O 4 0 — = M~ O M 0 o o wmd o— = =
oo w0 o— om0 w0 = 00— M D W = N o— O = 0 = ™
- — oo N w0 = 00 oo b oy 00— oo W O =
—_ — =— = 4 M 0O M = = = W W w D 9~ M~ 00O o
Hours inear
.
: 7 Williams
Source: PJM and Company Analysis Macro econemics drive shape L

and magnitude of power demand curve
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Power:

Market Production Cost: “The Supply Stack”

Fundamentals

MwWh
s/ PIM Mid-Atlantic {2005)
Production cost key $250
determinates: $225
= FLel prices $200
= Emission prices
$175 A
= Technology
= Jther variables $150
Fuel Prices $125
+ Hydro: ~f0
= Renewakle; ~§0 4
+ Muclear: $100
+ gl &0
NG (FMMBRUY: $13 $75 7
200l ($15allan): F1.70
$50
Emission Prices
Mo (fton): $3,000 $25
S02 (Fhon) $1,000
Co02 fton %0 $0 . . T

40 50 &0 70
Cumulative System Capacity in GW
Supply Stack = A region’s tofal cumulative avallable generating capaclty sorfed
from lowest fo highest according lo produchion cost H’iﬂﬁﬁ%
Source: Global Energy Decisions, Company Analysis =
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Power:

Market Short-Term Electricity Prices

Fundamentals

i . $MMAh
Key Determinates: PJM Mid-Atlantic (2005)
= System load (demand) $250 -|
+ ‘Weather p25 anallj
= Delivered fuel price #2251 E
* Emission prices $200 - iz
= Supply [outages) i
TR 175 |
= Transmission import ’ i
capability $150 4 |
|
|
|
$125 |
Fuel Prices $115 |
+ Hyuro: ~§0 $100 |
= Renewskle: ~§0 | e &
+ Muclear: i : ' :
+ Coal 50 375 ! i
GG (MBI $13 | |
+ il ($i3allon); $1.70 =0 (e !
L
Emission Prices $25 %i
M (Fdon: $3 000 i |
S02 (FAan); 1,000 £0 — - -
02 CFron): 0 0 10 z0 30 40 50 &0 70
Cumulative System Capacity in GV

Marginal Clearing Price - ihe price at which the least costly unif can satisfy systern's 3
load Williams

Saurce: Glabal Energy Decizions; Company &nalysis
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Power:

Market Long-Term Electricity Prices

Fundamentals

Key Determinates: $/MWh PIM Mid-Atlantic
= System load 250
H H = | Load 2005 2010
= Delivered fuel prices 4275 4 e bt Lo
= Regulatory & environmental | E ¥
policy $200 4 s |
« Generation supply $175 A i i _
s New technology | 4
$150 4 |
| |
$125 - i Combined-Cycle g#* 1
Fuel Prices i i i
& Hyolro: ~50 $100 1 | i
+Renewakble: ~50 : !
#Muclear: $75 | I
«Coal $60 : :
NG (FMMEtUY 13 § 50 | |
=0l ($/Gallony: ¥ .?n-.‘ $1.20 4 | £ i
1 1
o =]
Emission Prices $25 i
MO (B Ao 3,000 ! =1
=02 (Fhon); $1.000 $0 - - . . . .
€02 (Fhon); $00 ] 10 20, 30 40 50 &0 70
Cumulative System Capacity in GW
o . e .. |
Source: Global Energy Decisions: Load growth will increase the utilization Williams
Company Analysis of combined-cycle gas-fired units =
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Power:
Market
Fundamentals

Sector Long-Term Investment Alternatives

Long-Term Gas Yiew

High G==s
= $7.00

Moderate Gas
$500 - $7.00

Lovwy Gas
= $5.00

Future Gen [Hydrogen)

Retrofit existing PCs fwith

NG CC with BACT and

= » Renewables (Wind, Biomass) EACT]for CO, capture of CO, zequestration
2 Onerous Mew = Large-scale transmission build- sequestration.
:: Erveironment= ot
g Regulations + IGLC with COy s2questration
o
E
g Currant / + IGLEC with CO, = Existing transmission = NG CC with BACT
e « Retrofit existing PCwith BACT reinforce ment
- Ec\n.iernpla‘ted » Renewables/Biomass = Compliance coal
= Erwvirenments . Gasification/LNG
w Regulations
E
E » Unscrubbed PC life extension = PC life extension with = Mewrcormeentional HGCC
= + IGLC withouwt COy EACT as required
m Relzxad - Mew PC with BACT - Work off excess CC - Extend life of old,
S Errvironmerits capaity inefficiert PCs
| Regulations = Stall rewr gereration
additions

-
]

]

Mewyr Technology Focus

Status quo —ex sting portfolio hareest

BACT - Best Mvailable Control Technol ogy
IGEC - Irtegrated Gasification Cormbined Cyde

Opti mization and arbitrage focus with existing technology i mple mentation

CC - Combined Cycle Plant

FC — Pulverized Coal Flants

Long-term fundamental view drives investments

Williamis
"
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Regional Review

Movember 30, 2005
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Power:

Regional We St

Review
Re=ale of Toll:
490 kY
Through 2008 PT
Owmed:
Talling: T hotilagro co

AES 4000 G0 hafuf
ERERRY

Matural-gas fired
Through 2018 .

Forvward Pover Sale:
CDWIR A, B, C L
50-450 k'

e Through 2010

\ Resale of Toll:

Resale of Toll 854-1 500 hoy
2s3le all:

P Throwgh 2010
1,045-1, 175 hdnf

Through 2040

In-city generation

Highly hedged while retaining upside potential

California likely to introduce capacity market in 2007
Tolling agreement provides Williams with re-power rights

Market for Williams™ E&P gas .
* Reserve margins tight and expected to compress further Wihanis
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Power:

Regonal —  Northeast

Talling:

Fed Oak

FEE hlu
Through 2022

Full Requiremernts:
Allegheny Electic Co-op
515600 M
Through 2008

" Iro oo d

GGG s
Through 2021

Wy

Y
Pl

= Positioned in most-developed competitive markets in U.S.

= New PJM demand-curve-style (NYISO like) capacity market
implementation likely in 2007

= Neptune undersea transmission line will improve Red Oak’s
route to premium New York market

+ COD expected by summer of 2007
+ Path from Sayerville, NJ {Red Oak) to Long Island, NY Williame
= Reserve margins tight and continuing to compress
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Power:

Regional Mid-Continent and South Central

Tolling: | Jackson
AL - = MISO market implemented in April, resulting in
roug . . . f .
—I W immediate improvement to Jackson’s dispatch
> utilization

i .

= Reserve margins beginning to tighten

Evangeline Tolling:
= Tollis h_|ghllyr hedged _ . Evangeline _
= Transmission constrained area provides — _Thrush2mo
opportunities for premium pricing =~
= Expected improvements in route to market: »
+ Entergy’s Independent Coordinator ! Forward Hest Rate Sale:
. . . S00 b
+ Hurricanes may result in improvements to - Through 2009

transmission infrastructure
= Regional reserve margins remain high

Williamis
—
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Power:

Regonal — Southeast

= Materially hedged with full-requirements load contracts

= Southern reserve margins remain high
+ Benefiting supply obligations for EMC’s

: Full Requirements:
Talling: Faur zeargia EMCs
Lind=ay Hill B00-1, 500 k'
244 hins Through 2015
Through 2020
. a

Williamis.
=—
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Power:

Regional Supply/Demand Shakeout

Power Market Recovery Timeline

South Centrall

California

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Estimated Reserve Margns Targeted
Researve
Region willi ams Generation Aeet 2003 2010 2015 Margin
Califorinia AES 4000 12.0% 12.1% 2.8% 135-17%
Mortheast Red Ozk, Ironwood, & Hazelton 16.2% 9.9% 1.4% 1:3%%
i d- Continent Jackson Z2.8% 17.4% 3.0% 135-17%
Southeast Lind=ay Hill 37.2% 25.1% 3.5% 135-17%
South Certrd * Evangeline 85.6% B2.9% BE.7% 135-17%

Source: Bnengy welocky (BW) and Company Anahysis; Genergion supphy assumes 100°% for Under Corstroction and Tezting, for Proposed, Pemnitted,
App Pending and Feasibilky assumes 50°%. Load projections are provided by Bv'and represent a |SYMERC projections where available and Bwforecazt

othennize. B loadforecast onby edtend through 2013, values for subsequent years were estrapolated based on holding generation capasity and 2013
load growth rate constant.

* Represents Entergy MERC sub region, localized reserve marging in CLECO Evangeline's market are much

Williams.
tighter and tranzmiszion constrained. [
88 ¢ Williams Midstream & Power Upda Equilibrium in most markets by 2010 | S




Power:

Regonal — Key Takeaways

= Not all megawatts are created equal

= Power plants are dispatched based on relative
production costs

* For non-base-load plants, the relationship between
plant utilization rates and profit margins is not linear

= Coming cycle will see new base-load generation
(i.e., coal and nuclear)

+ Regulatory, financing and environmental uncertainties are
delaying new additions

+ Long lead time

= Mid-term fundamentals ook good for gas-fired
generators

Williamis
"
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Power:
Financial
Review

Financial Review

Andrew Sunderman
Vice President, Power

Movember 30, 2005

Williame.
e




Power:

Financial Key Points from 3Q05

Review

= Results for 3/ quarter impacted by several
uncontrollable issues

= Mild weather in West

= Unplanned plant outages in East and West

= Hurricanes and high natural gas prices

= CFFO YTD positive

= Full-year recurring segment profit after
adjusting for impact of mark-to-market is nearly
break-even despite mild weather and higher
gas prices

= Deal flow has increased

Williamis
"
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Power:

Francial — Williams’ Use of Derivatives

Review

= Williams uses derivatives to hedge its commodity price and

basis risks
+ Focus on using effective economic derivatives as hedges that also
are effective hedges under FAS 133

= Williams accounts for these derivatives under FAS 133
with changes in fair value for effective, designated
derivatives being deferred through Other Comprehensive
Income (OCI).

= Changes in the fair value of the ineffective portion of a
designated derivative and/or non-designated derivatives go
through MTM income.

= Williams’ normal derivative portfolio position is as follows:

+ E&P — short natural gas price positions

+ Power — long natural gas price positions and short Williane.
iy [
power positions -

02 Williams Midstream & Power Update | Wednesday, Movernbar 20, 2005 C20AE The WAlinta Consm,




Power:

Financial 3Q Financial Statement Changes for Derivatives Positions

Review

= Williams reported the following changes related to its derivative portfolio:

Met Change in Consolid ated Dedwative Walues

E&F hedges change in Derivative A5L
- change in OCI - unrealized
- ineffediveness booked o MTh
- redlized from OCHto Income

FPaovver hedges
- change in OCI - unrealized
- currert period MTh losses
- previoushy recrgnized MTh
- redlized from OClto Income

Balznce Shest Income State ment
bATHA Realizad
Der AsL acl G L) [G)fFL
B E3E B (2910 F (157 F 10
§ (700)
FOT0
For16)
¥ 87
F 162
F 380
F(141)
F @0y
B (17

= The net change in Derivative Assets and Liabilities for E&P was negative,
reflecting the rise in gas prices against a short derivative position.

= The net change in Derivative Assets and Liabilities for Power was positive,
reflecting the increased economic value of the Power derivatives, primarily

due to the rise in gas prices against a long derivative position.

MNate: Change In OCT is pre-tz: and Includes only commaodibobased changes, Change In Dexivative 440 Inciides

only those changes that affect OCT ar incorme fe.g., pot Prepgid Qulion Prermims),

*incakne Jpact Th prior period.

Williamis
"
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Pawer: OK, We See the Overall Economic Change

Financial

Review Was Positive... Why Was MTM Negative?

= During and subsequent to 3Q), Power successfully
executed several new structured transactions that
provided additional value, added cash flow certainty and
reduced future liquidity requirements.

= Power then needed to reverse prior OTC and NYMEX
hedges to ensure it did not find itself in an economic
over-hedged position.

= To do this, Power entered into certain gas sales contracts
and power purchase contracts.

= Certain of these gas sales and power purchase contracts
were not desighated during 3Q; thus, rising gas prices
caused a derivative loss against certain of these trades R
that was recorded to MTM income. Wahanis
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Power:

Financial i
mancial — Conclusions

= MTM gains or losses are non-cash in the period
recoghized

= The majority of Power's derivatives positions are
effective economic hedges

= Power has consistently presented non-GAAP results
after adjusting for MTM changes (gains or losses) to
better reflect cash flows and value of the business

= Continued focus on enhancing communication and
transparency

Williamis
"
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Power:

Fnancial — Changes from Previous Power Update

* “‘Resale of Tolling & Heat Rate Option Premiums” represents cash
premium to be received

+ Previously, “Resale of Tolling” represented market value of mirror
tolls, net of premium

» “Percentage Capacity Available Hedged” represents contractual
MV sales as a percentage of Total Capacity Available

+ Previously, the “Percentage Volume Hedged” represented expected
MW sales as a percentage of Expected Output

= “Other Hedges and Hedged Tolling Revenues” represents the
estimated value of the rest of the power hedges (OTC, NYMEX,
Long-Term Forward Sales and Full Requirements), including the
estimated underlying tolling revenues that have been hedged

+ Previously, each of these categories of hedges was broken out in
addition to estimated hedged tolling revenues.

Williamis
"
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Power:

Fancial Total Undiscounted Cash Flows

Uindiscounied dollars in millions

Ciow himed Power Podfolio

Exstin Fed 35 of FIFO5 2006F A07F e F 2008-2010F
Tolling Demand Fayment Obligations CHEAIE 05 CHH00 CEE2O
Resale of Tolling & Heat Rate Option Premiums F2ag FE 202 F510
Other Hedges and Hedged Tolling Revenues a7 F182 62 bk ]
Subtatal F143 =] o ]
E=timated herchant Cash Flows F25 Fa2 F115 24
E=zt. Combined Power Portfolio Cash Flows FiGe Fz215 FrS 70
E=t. NG Portfolio Cash F lams B2 F1T Fz20 0
SGEA and Other (Fr2 ] [E X5 F1500
E=timated Cash Floms After 5GE&A F00 F1a0 20 FaE0

Mote: Warking Canital chahges hot forecast

Capacity Auvailabla fin ki) e = 7365 e = 4] 755
Capacity Sold in Res ale of Tolling & HRE Cptions (in ki) 2,640 3,208 3,2 2,675
Capacity Sold in Other Hedges (in ki) 238 1,019 1,020 GG

Total Capacity Sald 4522 4327 4,202 23,371
Remaining Awailable (in kfin" after all hed ges 2,837 3,038 3,073 2,804
Percentage Capacity Aowvailable Hed ged 1% S a2 6%
FPercentage Capacity Aovailable Hedged @ 343105 43% 41 % 2 2%

Expected Output on Remaining kil (detta) 1.005 1,081 1,310 1,536

Note: 2000 forecast estimated aa of I3000 and Inclides new CA Resake of Tolling and Cleco

Long Tern Physical geals corypleted In 4205, 3205 actual cash fows agres in total with Power's _—
Cash Flow Staternent; however the aliocation of actlal cash fiows o the various deal pes s I@’:ﬂ:ams
hasad on estimates. This schedulie NCIIEs nNON-recUlining fems. =

107 ¢ Williams Midstream & Power Update [ Wednesday, Movember 20, 2005 005 T kT Comganm,




Power:

rnancial~ Variance from Prior Power Update (New Methodology)
Review Total Undiscounted Cash Flows

Uinefiscounted doliars in miifions
Cowr Hired Poner Porddolio

Estin ded 2z of FIN05vs, 0¥ 305 20EF 2007F 2002F 2003-2010F
Talling emand P aymernt Obligations D Bl Bl 52
Faszale of Tolling & Heat Rate Option Premiums Fa0 F122 F135 261
Other Hadges and Hedged Tolling Revenues 5125 HEE )] eini]
Subtatal =) ] F20 F110 F1a0
E=timated Merchant Cash Flons 2] FE CEE1 (100
Est. Combined Pamer Portfolio Cash Flons CHZE0 Bz pcii] HEz
Ezt. NG Portfolio Cas b F lons 3 (F1E) b= (F18)
SGEA and Other b1 b1 CE1) F1
Eztimated Cash Flons After SGEA (52 b bc ] i)

Note: Warking Capital changes not forecast

Capacity Available (in AWK u} u} u} u}
Capacity Sold in Resale of Tolling & HR Options (i 1,98 1,615 1,615 1,615
Capacity Sold in Cther Hedges (in i) (564 (25650 142 =
Total Capacity Sold 1,383 1319 1,467 1142
Reamaining Awvailable (in b’y after all hedges (1,283 (11,2150 (1,967 (1,142
Fercentage Capacity Awvailable Hedged 19% 12 % 2% A
Expeacted Output on Bemaining v’ (dekla) (552 FEE0 (1,965 (1,107

Williamis
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Power:

Financial 2006-07 Guidance

Review

Dollars in milions 2["]5
Prior Segment Profit Guidance ($270) - (120)
MTM Earnings (3005)
Est. Forward MTM Impact a0 -+
Chg due to Mkt Conditions, New deals & Other 0 - (50)
Total Impact H0-0
Change in Segment Profit Guidance a0-0
Segment Profit Guidance {(225) - (125)
Estimated MTM Adjustments 270 ] .
az0
Reported Segment Profit after MTM Ad) a0 - 150
A0 - 200
Hon-Recurring 0
Recurring Segment Profit after MTM Adj a0 - 150
A0 - 200
Cash Flow from Operations A0 - 150 0- 200

Capital Expenditures -

2007
{$220) - (70)

40 -+
10
40

{180) - (30)

230
270
50 - 200

]+

0
50 - 200

Note: If gridance has changed previons gidance from 29 quarter Iz shown In italics direchly below

Williamis
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Conclusion & Wrap Up

Bill Hobbs
Senior Vice President, Power

Williame.
—




power  Key Points

= Power’s third quarter CFFO YTD remains positive
= Deal flow has increased

» Markets are expected to improve throughout guidance
period

= Recently completed deals provide increased value and
cash flow certainty

= Power remains committed to improving transparency
around financial performance

= Power remains focused on reducing risk, creating cash
flow certainty and honoring contractual commitments

Williamis
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Q&A

Williams.
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Williams Midstream
& Power Update

Movember 30, 2005
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Appendix
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reconciaion. NON-GAAP Reconciliation Schedule
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reconciaion. NON-GAAP Reconciliation Schedule

anciliation, of Segment Frofit (Loss)in Recorring Segmuend Frodi (Lnss)

|LSHLI DN T D)
2 iiic)

(Daltora in mihom,! far I (e Ard ¥ (N T far drd Qi Hd e T
Begrenc p el bl

Frwm ! 3oRn 3 EE 5 NG 3 rddy 3 o 3 Hnai 3 o) 5 readg 5 riEtd)
Thm Apchos 1414 [E}: [ 3 =] 58 I d Il 5 a1 Hi0
Exploimnn & Fioduum a3 d3 3 Wl wnY WSE oz? [IE 1528 Bod
a1t oo then & Luach Il B i d ws ] 97 Ed (i) [N} SRR

o BT Id 3 2d | i1 | 1 3 [l 47
RS Tl F amo JED pRE ] T =5 TS [T

Tocal s pref ic

Fonrecu rring «djucmen:

[ 5 - 5 - 5 - 3 - 3 - 1 Ha £ 1zl 3 T S TT
rtm Fipeios . W . . W nin R 4 Mo
Ergloimnn & Fiodeum - s - 11 154 e - k] re
P T . TG s) wa o) e - . . .
L. 'H g - Le wl - BT - 531
Tecal o s nen recureing o e F o5 F a4 F =e F_wn F o rEn k3 T3 F#s F em E (o
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Fuwa om0 0§ &E 5 M 5 A § 7 3 1SS § @Y §  reemo § (6t
e Fipin= 1414 1412 1£2 [ 4z 1545 £ 1469 40
Exploimnn & Fiodeum 513 E T wl w0 e 1 e 1571 EIE
1 ckas o e & Laguack 1l BT 18 1507 A1 1286 1 | 1l HEE
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Midstream

Midstream’s Domestic NGL Production — YTD Sept 2005

Fiy
Dozl & Eeka Sarings
Total=46 hBpd Total=2& MBpd
MiiB=338 MBpd itiB=12 hiBpd
lgracio .
Total=20 hBpd izl phrook
WihdB=5 hBpd Tatal=16 MBpd
NiMAB=3 hBpd
Markhant
Tatal=12 MBpd
MitlB=12 hiBpd

5y

& Gas Processing & Treatment Plants
Gathering Areas

Total NGL Production
152 MBpd

Williams’ Equity Share
89 MBpd

Last Twelve Month

Peak Day Production
163 MBpd
s
n Mobile Bay
Tatal=17 MBpd
itilB=15 MBpd
Canreror
Tatal=12 MBpd
WMhiB=2 hiBpd
_——
Williams
e
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Midstream  Midstream’s Domestic NGL Shrink Requirements YTD Sept 2005

Total Domestic
Shrink Requirement
306,628 MMBtu/d

Fiy
Dozl & Eeka Sarings
Total=4G hBpd Total=2% hiBpd
hAB=35 hiBpd hdB=12 hiBpd
lgracio
Total=20 hBpd izl phrook
WihdB=5 hBpd Tatal=16 MBpd
MitiB=3 hiBpd
Markhant
Tatal=12 MBpd n
iimdB=12 hiBpd n Mobile Bay
A Total=17 hiBpd
WitiB=15 MBpd
Canrenom
Total=12 hBpd
mAB=2 hiBpd
& Gas Processing & Treatment Plants |
Gathering Areas Williams
[ —
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Midstream:

veaer VYV EStern Gulf Coast — Key Assets

= Markham Gas Processing Facility
+ 325mm scffd capacity
+ 24/7 operation (Manned daylight hours only)
+ Residue delivery to Transco
= Junction Platform GA A244
+ 24/7 manned operation — 2 individuals 7/7 rotation
+ 20,000 HP of oil pumping capacity into Exxon HOOPS
= BANJO (Qil) & Seahawk (Gas) Pipelines
= Export from Boomvang & Nansen Spars
+ 16" Qil line and 18" Gas line
= Alpine (Oil) Pipeline
+ 18" export from Gunnison Spar
= Cameron Meadows Gas Processing Facility
+ 500mm scff/d capacity
+ 24/7 operation
+ Residue delivery to Transco/NGL to Dynegy
+ Down due to Hurricane Rita — will resume ~12/15/05

Williamis
"
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Midstream:

peenwater  DISCOVErY — Key Assets

» Larose Gas Processing Facility
+ 600mm scf/d capacity
+ 24/7 manned operation

+ Residue outlets Tennessee, Columbia, Bridgeline, Transco,
TETCO

= Paradis Fractionator
+ 40,000 bblfd capacity
+ Purity Products EP, P, |, N, G
+ Truck & Rail loading
= Gl 115 Platform
+ Leased to POGO
= Deepwater Export Gas P/L Supply
+ Agip — Allegheny and Morpeth
+ Murphy — Front Runner
+ Chevron — Tabhiti
+ Numerous additional discoveries/prospects being pursued
= All Discovery assets are in a partnership (partially MLP)

Williamis
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Midstream:

veater  =ASEEIN GUIf Coast Area — Key Assets

= Mobile Bay Gas Processing Facility
+ 650mm scf/d capacity
+ 24/7 operation
= Canyon Station Platform
+ 500mm scf/d capacity
+ Methanol Distillation, Glycol Dehydration & Gas Compression
+ 24/7 operation — 7 individuals 7/7 rotation
+ TFE operates Canyon Express, 2 TFE employees on location
= Devils Tower Spar
+ Owned by Midstream/Operated by Dominion
+ Midstream maintains 1 employee on location
+ Triton and Goldfinger tied in and flowing as of 11/16/05
+ Additional gas discovery tie-back dedicated
* Mountaineer (Qil) Pipeline & Canyon Chief (Gas) Pipeline
+ 187 oil export and 18" gas export from Devils Tower
+ 167 oil and gas lateral from Blind Faith under construction
+ Three additional discoveries under negotiation
= Carbonate Trend (Offshore gas) Pipeline (MLP Asset) E_ﬂ@mﬁ
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sl Segment Profit

N

R 3rd Qtr YTD
e 2005 2004 2005 2004
Gross Margin {Includes MTM) (§203)  $131  ($98) %202 Uy
SGEA (21) (20) (54) (56)
Operating & Other Inc AEx<pense) 2) (2) (35) (25)
Segment Profit/{Loss) (Includes MTM) (226) 109 (18T} 121
MTM Adjustments 201 {142} 149 (87)
Segment Profit/{Loss) After MTM Adjustments ($25) (§33) ($38) §34
Segment Profit/{Loss) (Includes MTM) ($226) $109 {$18T) $121
Monrecurring:
Espenae related to Settements and Litigation Contingencies 0 0 13 0
Expense related ta prior period 0 0 12 0
Recurring Segment Profit/{Loss) (226) 108 (162} 121
MTM Adjustments (recurring) 213 (142) 160 (8T)
Recurring Segment Profit/{Loss) After MTM Adjustments ($13) (§33) ($2) $34
:a
Mote: MTA Adiustments frecurring) excludes $12mm paid in 3008 for buyout of gas supoly contract z@gﬂs-
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J,
e YTD - Segment Profit to Cash Flow %5

Power and
Dafiars in Millions

Natural Gas Other Total YTD
Gross Margin ($98) ($98)
SG&A & Other Inc/(Exp) _(89) L (89)
Segment Profit/(Loss) (187) 0 (187)
MTM Adjustments:
Reverse Forward Unrealized MTM (Gains) (101) (101)
Add Realized Gains from MTM previously recognized 250 L 250
Segment Profit/(Loss) after MTM Adjustments ! (38) 0 (38)
Total Working Capital Change 0 _ 82 82
Power Segment CFFO ! (38) g2 44
Est. Working Capital Used for Other BU's 0 _(39) {39)
Power Segment Standalone CFFO ($38) §43 $5

Includes ¥ TD nonrecurring adjustments which decrease reported Segment Profit by 525 million and reporied Segment
Profit after MTM Adjustments and CFFO by $37million. Power Segment Profit after MTM Adjustmenis and Power

Segment Standalone CFFO would be $36 million higher on a recurring basis. A more detailed schedule reconciling 1
income (loss) from continuing operations to recurring income from continuing operations is availablz on Williams' Web Williams.
site at www williams._com. ———
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Power Jtems Impacting 3Q Performance

Dioltars in millions %ﬂ' o

Segment Profit After MTM Adjustments:

Q305 Forecast (as of 6/30/05) $54

m Estimated impact of mild weather in the West: (30)
* Cooling Degree Days (CDDs) at Los Angeles (LAX)
YTD are 17% below 5 yr avg and 43% below ‘04
» Average September peak load in Cal-SO system 13%

below 2004
m Estimated impact of higher NG prices, hurricanes & others (25)
m Estimated impact of plant outages {12)
= Buyout of gas supply contract (12)
Q305 Segment Profit After MTM Adjustments ($25)

Williams.
&;’-‘P"
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Power Cash Flow Analysis '3%
o

%

Undiscounted dollars in milians (GAAF Measune) o?;}’
',
Combined Power Portfolio e’;
Actual v. Forecast 3005 Q3054 Q3'05F YTOOSA YTOOSF
Talling Dermand Payment Obligations (3126) $126) ($310) ($310)
Resale of Tolling 34 14 118 a7
Full Requirements {6 ] (1 B
Long-term Physical Forward Power Szles 3 10 48 84
OTC Hedges 13 4 ] 74
Est. Tolling Cash Flows Associated with Hedges 8 {1 17 123 {155}
Estimated Merchant Cash Flows 60 B4
Subtotal Cash Flows T 79 64 142
NG & Other Commodity =] =] 13 (7
5684 and Other (24) (18) 89 (54
Working Capital & Cther (15) (7] g2 &3
Power segment CFF O (40} 48 Ad 164
Est. Working Capital Used for Cther BL's 16 1] {3 0
Power Standalone Cash Flows [F24) 48 35 F164

Nede 3005 forecast eslimaled a5 of 12000004, D005 aclual cash flows agree in oial with Powers Cash Flow
Statemen, howewer, the allocation of aolual cash fows 10 The vanous ceal iypes |5 hased on esimaies.

Node: Estimated Cash Flows incluges ¥TD nonrecurnng adiustments which decrease reparied cash flows by 336
miltion, Estimated cash fows would be $36million higher on & recurrning basis _—

—
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B Types of Sales Around Tolling Deals

Generally from the Most- to Least-Effective Hedges

Type of Sale How It Works

* Resale oftolling .

Heat-rate sales .

Full requirements .

Capacity sales =

Forward fixed-price sales .

Williams buys tolling rights for a certain dollar
amount per kilowatt-year and sells the same or
similar tolling rights to another party. Example:
CDWR Product D

Sells call rights on energy, or fixed amounts of
energy, at a price determined by a heat rate and
fuel price.

Serves the load (demand) of an entity often at a
fixed price, utilizing production from other Wiliams
assets and/or the entity's resources. Examples:
EMC and Allegheny Co-op contracts

Sells the right to claim the generation as capacity.
Some energy rights are usually associated.

Sells fixed blocks of power at a specified price,
usually wfo specifying a source. Example: COWR
ABC

Williams
—

12 “Williarms Midstrearn & Power Update / Wednesday, Movember 30, 2005 33005 Tha Weliams Comgasies, inc.



